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Hercules’ product lines

DJing and digital music Wireless speakers for smartphones

%R%&'HR%- and tablets
;

Pads multicolores

YAE Outdoor Rush

Outdoor
04Plus FM

Déja disponible
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Thrustmaster’s product lines

Racing wheels Gaming headsets

L3

“' | BPX LightBack
g Ferrari F1 Edition

Thrustmaster Score-A"
wireless gamepad
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Significant events in
fiscal 2016



Annual turnover for 2016 stood at €64.2 million, down 2%.

Positive profitability, with operating income of €0.7 million.

The very highly-anticipated game Gran Turismo® Sport was pushed back until 2017,
resulting in a delayed launch of the new Thrustmaster Gran Turismo® Sport-licensed
racing wheel for PlayStation®4.

An overall sales increase of 24% in North America, and implementation of a new
distribution network.

Opening of new distributors, particularly in China, Japan, the Nordic countries and
Eastern Europe/Russia.

Launch of the brand-new TS-PC Racer racing wheel during the fourth quarter, allowing
Thrustmaster to position itself in the high-end PC racing wheels market.

Positioning of Thrustmaster in the eSports market, and use of the TS-PC Racer racing
wheel for the Formula E Vegas eRace competition in the United States.

Rollout of a new range of flight simulation accessories as part of Thrustmaster’s 25th
anniversary celebration in the industry.

Receipt of the CES Innovation Awards Honoree distinction in January 2017 (for the
fourth consecutive year), awarded this year to the T.16000M FCS Flight Pack for its
technological advances providing flight sim pilots with an unprecedented degree of
precision.
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Overview of
2016 annual results
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2016 Key figures

(in € millions) 31.12.2016 31.12.2015
Turnover 64.2 65.8
Current operating income 0,6 2,4
Operating income 0.7 2.9
Financial income* 2.7 4.9
Consolidated net income 3,1 7,0
Income per share €0.21 €0.48
Shareholders’ equity 28.4 25.2
Inventories 10.4 17.3
Net indebtedness (excluding MIS)** 9.1 6.1
Current financial assets (MIS) 15.0 12.2

* Financial income includes the cost of net financial indebtedness, as well as other financial expenses and revenues.
** Marketable Investment Securities (MIS) are not taken into account in calculating net indebtedness.
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* Turnover by activity

(in € millions) 31.12.2016 31.12.2015
Hercules 11.0 10.5
Digital peripheral devices 9.5 9.3
OEM* 1.5 1.2
Thrustmaster 53.2 55.3
Gaming accessories product lines 53.2 95.1
OEM 0.0 0.2
TOTAL 64.2 65.8

* Accessories developed in order to accompany products of third-party companies (Original Equipment Manufacturer).

* Turnover by geographic region (OEM included)

(in € millions) 31.12.2016 31.12.2015
European Union 36.7 42.7
North America 20.1 16.2
Other 7.4 6.9

TOTAL 64.2 65.8
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Statement of income at
December 31, 2016
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Consolidated net statement of income

(in €K) 31.12.16 31.12.15
Net turnover 64,226 65,799
Purchases 27,002 -42 790
External expenses -14,488 -14 547
FPersonnel expenses -8,276 1137
Taxes and duties -264 -314
Depreciation and amortization -2 641 -2.557
Frovisions allowance -1,361 -1,528
Changes in inventories -6,411 10,667
Cther operating revenues 168 141
Cther operating expenses -3,342 -5,286
Current operating incom e 609 2,448
Cther revenues from operations 1,000 483
Cther expenses fromoperations -887 0
Operating income 722 2,931
Cash and cash equivalents revenues 1 0
Cost of gross financial debt 264 189
Cost of net financial debt -263 -199
Cther financial revenues 3,297 5,291
Cther financial expenses -321 -163
Income tax expenses -376 -817
Net incom e before minority interests 3,058 7,043
including netincom e from discontinued activities 0 0
Minority interest share 0 0
Group netincome 3,058 7,043
Base earnings per share 0.21 0.48
Diuted earnings per share 0.20 0.45
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Balance sheet at
December 31, 2016
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ASSETS

(in €K) 31.12.16 31.12.15
Goodw ill 0 888
Intangible fixed assets 7,781 7,081
Tangible fixed assets 2,683 2,682
Financial assets 457 459
Tax assets 380 0
Deferred tax assets 0 0
Non-current assets 11,301 11,110
Inventories 10,369 17,336
Customers 21,703 14,876
Other receivables 1,497 1,445
Financial assets 15,003 12,250
Current tax assets 50 329
Cash and cash equivalents 2,164 6,372
Current assets 50,786 52,608
Total assets 62,087 63,718
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LIABILITIES AND SHAREHOLDERS' EQUITY 31.12.16 31.12.15
(in €K)

Capital (1) 11,554 11,554
Premiums (1) 10,472 10,472
Reserves and consolidated income (2) 5,634 2,803
Forex adjustments 705 419
Group shareholders’' equity 28,365 25,248
Minority interests 0] 0)
Shareholders’' equity 28,365 25,248
Personnel commitments/benefits 847 589
Loans 1,672 4,182
Other liabilities 972 972
Deferred tax liabilities 1,018 715
Non-current liabilities 4,509 6,458
Suppliers 13,395 18,337
Short-term loans 8,643 6,870
Fiscal liabilities 224 273
Other liabilities 6,175 6,195
Provisions 776 337
Current liabilities 29,213 32,012
Total liabilities and shareholders’ equity 62,087 63,718

(1) Of the consolidated parent company
(2) Net income for the fiscal year: €+3,059K



Guitemot 5 [IL1C1ICS e [/ . | THRUSTMASTER' |7

Cashflow table at
December 31, 2016



=]

Gt L 7/, | T il 2 DJUCED ) o)'z

| -Rele] 'JL‘YQ&M
C_Pod

,

(in €K) 31.12.16 31.12.15
Cashflow linked to operating activities

Net income of integrated companies 3,059 7,043
+ Depreciation, amortization and provisions allow ance (apart from that linked to current assets) 4,184 3,425
- Depreciation, amortization and provisions recovery -1,000 -34
-1+ Unrealized gains and losses linked to changes in fair value -3,165 -5292
+/- Expenses and revenues linked to stock options 0 0
-1+ Net gain/loss on disposals -131 %,
Research Tax Credit on previous fiscal years recorded in income statement 0 -483
Research Tax Credit on previous fiscal years received over the period 0 483
Deferred tax change 303 15
Cashflow after cost of net financial debt 3,250 5,860
Cost of net financial debt 263 199
Cashflow before cost of net financial debt 3,513 6,059
Cashflow Forex adjustment 91 -131
hventories 6,966 -9902
Customers -6,827 -1,376
Suppliers -4,943 8,418
Other 63 1,114
Working capital requirements change -4,741 1,746
Net cashflow linked to operating activities -1,400 3,983
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(in €K) 31.12.16 31.12.15
Cashflow linked to investments

htangible fixed asset acquisitions -1,442  -1979
Tangible fixed asset acquisitions -804 -857
Ihtangible and tangible fixed asset disposals 2 6
Financial fixed asset acquisitions -33 -6
Financial fixed asset disposals 547 0
Net cashflow on subsidiary acquisitions/disposals 0 0
Net cashflow linked to investment activities -1,730 -2,836

Cashflow linked to financing activities

Capital increase or cash contribution 0 0
Dividends paid to minority shareholders 0 -1
Debt issuance 0 6,500
Shareholders' current account reimbursement -424 -271
Debt repayments -3,901  -2,157
Cther cashflow linked to financing activities 0 0
Total cashflow linked to financing activities -3,925 4,071
Forex adjustment impact 75 =33
Cashflow change -6,980 5,185
Net cashflow at fiscal year start 3,027 -2158

Net cashflow at fiscal year end -3,953 3,027
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** In the United States, the audio streaming market grew by 82.6%
in 2016 (Source: www.Buzzanglemusic.com).

ON-DEMAND
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@® 2D SUFPORTED STREAMS 14.3%

TG
SUBSCRIFTION STREAMS 1243%
2015 2015 2015 2015 z201e 2016 2016 Z201&
Qi Q2 Q3 Qb Q1 Q2 Q3 Q4
2016 - Q1 2016 - Q2 2016 - Q3 2016 - Q4 TOTAL ¥ GROWTH
AD SUFFORTED 14500821301 15.4%1.404 338 15253 277582 14118227505 SRIEG431126 14.3%
SUBSCRIFTION 37302054029 46,125 368338 51,054,561,582 5683 0,456,941 191,362 440,880 124.3%

TOTAL 51,852,875,3350 61,616,772 676 66,307,859,564 70,243 584 446 250,726,872,016 B2.6%
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Price in euros Hercules WAE range

€129.99

WAE NEO
€99.99 WAE Outdoor Rush
NEW
£79.99 WAE Outdoor 04Plus FM

€59.99

@ WAE Outdoor

/- B 04Plus Pack

€49.99

WAE Outdoor
04Plus

Hercules
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A wireless speaker crafted with high-level athletes in mind:

Specially designed to be used outdoors and in extreme conditions
The new WAE Outdoor 04FPlus FM eats all the toughest things you can throw at it for lunch: impacts

even mud? Yes please. In fact, it just can't get enough.

Wireless Bl
a

e & LKL e
800 Sl 0&3*;/

<

uetooth Speaker, Waterproof, Dust-, Shock-Resistant

featuring a built-in FM radio

* IPGT-certified
* Clear, very prowerful sound
* Built-in FM Radio

20

TUMER

STERED

» Description

y Technical specifications
» Box contents

¥ Minimum configuration
3 llustrations/Diagrams
» Software

. asphalt, rain, smow, dust-



Hercules Y/AE

LN GCLLER T TS Wireless Audio Experience
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e LRI L IRV e Wireless Audio Experience
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Windsurfing (funboard/slalom)
2014 World Champion

25 years old 2 WAE Outdoor Rush Fa bio Wibmer

., cousindelphine
Plage Lorient Sbh

.-‘-C?'—-

Winner of the 2016 Innsbruck

203 J'aime

Barth @ Chilling on the beach and
listening music with @hercules_wae

Ramenez moi a 5t Barth ! Se relaxer sur la
plage en écoutant de la musigue avec mon
enceinte étanche Hercules !

e Downhill mountain biking

Downhill Cup

cousindelphine Bring mebacktDSaint‘ 21 yea rS Old 9 WAE Outdoor O4P|US
and WAE Outdoor 04Plus FM

B @chrysteleescure

#windsurf #windsurfgirls #stbarth #beach
#relax #chill #music #caribeanlife
#hercules

mix_event Superb!

eddos424 ¢y

Connectez-vous

0 wibmerfabio S’abonner

4 076 Jaime 27

wibmerfabio Nice to be back home after
nearly 3 weeks on the road.

This little music speaker is perfect to
enjoy my lonely riding sessions in the
next couple of days @ & Thanks
@hercules_wae for beeing my helper in
time of need @ #hercules #wae
#outdoor #speaker

ben_dirt_ Nice

steiner_martin1 Nide & ¢/

lurz_kevin_ Geiler aiftrit beim autohaus
pontiller

steiner_martin1 Niced /b

rumplalexander Werd ma vielleicht a so
an kafn

ben_dirt_ Bitte nehme meine anfrage an
!

Connectez-vous
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Skateboarding
Winner of the 2016 Red Bull Bowl Rippers
19 years old > WAE Outdoor 04Plus FM

4. robinbolian
\ﬁ Lyon, France Eatonner

526 Jaime

robinbolian Fresh new setup O‘-
@antiz_skateboards @hercules_wae

lilxxb_s2c Nice ¥

kaderskater Looks so sick

Nicolas
Vuillermot

Trial mountain biking
2004 World Champion
28 years old = WAE Outdoor 04Plus Pack

o o 103 J'aime

nicovuillermot Demo a Amilly pour l'arrivée
de la seconde étape du Paris Nice =)
Demain la méme chose a Chalon sur Saéne

o
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Price in euros Hercules DJ controllers range

€249.99

€229.99

DJControlWaveM3

€199.99

-

Jurma AR @)

€149.99

DJControl AIR Party Pack
€129.99

DJControl Instinct P8

€119.99 Party Pack

€99.99

DJControl Instinct
Party Pack

DJCONTROL GLOW
% D|Control Compact

€89.99

€79.99
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DJControl Instinct P8 Party Pack film




Hercules P32 DJ 2016 DJ Mag Tech Award winner

In September, Hercules was thrilled to announce that its Hercules P32 DJ controller had
won the DJ Mag Tech Award prize in the category for the best DJ controllers under £600.
The contest took place at the BPM | PRO 2016 exhibition in Birmingham, England.

The Hercules P32 DJ had been shortlisted by DJ Mag in the DJ controllers under £600
category, amongst other strong competitors.

DJ Mag is a British monthly magazine dedicated to electronic dance music and DJs.

In particular, DJ Mag praised the synergy of the controller/software combo: “The Hercules
P32 DJ comes fully equipped with the included DJUCED™ 40° software — a match made in
heaven.”
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SCRATCH ACADEMY
https://scratch.comy

ms 98
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2 qualitative content to the professional
communities: press, DJs, influencers...
13,258 subscribers
V(11| Tube| 5,743,051 views
144 videos
Bl vesetimmem v

HerculesDJmixreom
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Hercules at the 2017 NAMM Show
film
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Hercules DJUCED Dng software:

more than 500,000 licensed users

At the 2017 NAMM Show music trade fair in Anaheim, California, Hercules
unveiled the new version of its very popular DJUCED™ DlJing software,
DJUCED™ 40° 3.5. In all of its different versions, more than 500,000 copies

of the software in total have been delivered to users with the brand’s
controllers.
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Gaming headsets
Racing wheels
Gamepads

Joysticks
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Installed base of new consoles worldwide:
more than 176 million consoles
(versus 139.2 million consoles in 2015, an increase of +26.4%)

including 55.3 million PS4™ and 28.5 million Xbox One® consoles
(versus 36.1 million PS4™ and 19.5 million Xbox One® consoles in 2015, an increase of +50%)
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This Generation ™ VGChartz Embed Code

Millions of hardware units sold. As of 11th February 2017



In 2016, Thrustmaster:

Positioned the brand in the “eSports” market with the launch of its latest racing
wheel, the TS-PC Racer, in the fourth quarter of 2016.

Added to its ranges of racing wheels for next-generation consoles.

Signed the new DOOM?® licensing agreement with Bethesda and ID Software,
allowing Thrustmaster to create a brand-new headset inspired by DOOM. This
collaboration has resulted in the new Thrustmaster Y-350X 7.1 Powered DOOM
Edition headset, equipped with Active Bass technology and 7.1 virtual surround
sound, combined with high-end 60 mm drivers for total immersion in games.

Signed a number of partnership agreements with the biggest developers of
virtual reality games including Sony, Codemasters and Gaijin Entertainment
amongst others, in order to promote its accessories and ensure their
compatibility.
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Racing Ecosystem
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€549.99

€529.99

€469.99

€399.99

€349.99

€249.99

€199.99

€109.99

€99.99

€69.99

0
p -

Thrustmaster racing wheels o DJU(ED ) e}‘l
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TS-PC Racer

pPC
T500 RS GT

PS3™/PC NEW

T300RS GT

TX Racing Wheel
Ferrari 458 Italia
Edition

Xbox One®/PC

{ T150 RS Force

Feedback
PS3™/PS4™/PC

TX Racing Wheel T300 Ferrari Integral Racing
;Zathg Ecgﬁlgg WSLB Vheel Alcantara Edition
ox Une PS3™/PS4™/PC
s J

T300 Ferrari GTE
Wheel

T300 RS
PS3™/PS4™/PC PS3™/PS4™/PC
T150 PRO Force Feedback TMX PRO
¥ PS3™/PS4™/PC Xbox One®/PC

TMX
Force Feedback
Xbox One®/PC
Ferrari 458 Spider T80
Xbox One® Official PS4™/PS3™

Ferrari 458 Italia Racing Wheel
PC/Xbox 360®

Ferrari Racing Wheel Red Legend
PC/PS3™ . .
CONFIDENTIAL Guillemot Corporation S.A



TS-PC RACER: THRUSTMASTER’S ULTIMATE RACING SIMULATOR FOR PC

In order to develop a genuinely unique product while at the same time satisfying the requirements of
the most demanding PC racers, Thrustmaster’s R&D teams have decided to include a specific new
motor: this brushless 40-watt motor’s responsiveness generates remarkably dynamic and powerful
effects, along with skillfully optimized Force Feedback. The motor provides exceptional velocity
(dynamic torque) which can be fully manifested in all racing conditions, from long stall curves (STALL
mode) to super-responsive zigzags (DYNAMIC mode).

)
0®
BRUSHLESS SERVOMOTOR HEART. ROTATION AMGLE
TECHNOLOGY Hall Effect Accurate adjustable from 2707

Next-gan force fesdback Technology to 1080*

HALLEFFECT ACCURATE
TECHMNOLOGY ™
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INTRODUCING THE T300RS GT EDITION: UPGRADING THE WILDLY SUCCESSFUL T300RS
FOR THE WORLD-FAMOUS GRAN TURISMO FRANCHISE!

London, November 28, 2016 — Today Thrustmaster unveils the T300RS GT Edition, a device that takes
full advantage of its official Gran Turismo license on PS4™ and PS3™ to elevate racing wheel
technology to the highest modern standards and fully immerse players in the world of Sony
Interactive Entertainment and Polyphony Digital’s masterclass series of driving simulation games:
Gran Turismo. The T300RS GT Edition combines the very best racing wheel technologies currently
available on the market, a result of Thrustmaster’s extensive racing wheel experience that has
brought the very best hardware to racing fans since 1993.
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NEW

New RACING WHEEL for
Gran Turismo Sport:
Thrustmaster’s most high-end wheel
will be launched to coincide with the
game’s release.
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@ - Thrustmaster joystick range

N - Hotas
N , Warth
€44999 HSSnTEIES_ Y aF:tC og
€299.99
Hotas Warthog
N\l Flight Stick
€259.99 Hotas Warthog P
Dual Throttles
PC
€219.99 P # T 16000M FCS FLIGHT PACK
€129.99 T.16000M FCS HOTAS
€99.99 PC
T.Flight Hotas 4
€79.99 N pc/PS3™/psa™
T.Flight Hotas X
€59.99 PC/PS3™
€39.99 T Flight Stick X
PC/PS3™
€19.99 pC
CONFIDENTIAL Guillemot Corporation S.A
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Thrustmaster and Frontier Developments Plc. have signed a partnership
agreement regarding the celebrated space simulation game Elite Dangerous
Arena and the T.16000M flight stick, providing gamers with a more
immersive experience than ever before.

This complete pack lets users plunge right into space combat worthy of
gladiators of the future, at the controls of powerful spaceships.
The T.16000M FCS flight stick fits perfectly into Thrustmaster’s genuine Flight
Sim ecosystem. Apart from its extreme precision, the flight stick features a
futuristic design perfectly suited for all space simulation games.
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GAME PACK INCLUDING:
Elite Dangerous Arena Game
+ Bame Extra : Cobra Nk 11 Tactical Paint Pack
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INNOVATION
AWARDS

In January 2017, the T.16000M FCS Flight Pack received the 2017 CES Innovation
Awards Honoree distinction at the Consumer Electronics Show in Las Vegas.
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T.Flight Hotas 4 joystick:

Thrustmaster has released the world’s only joystick
designed for the PlayStation®4 console.

PS4™ games already compatible with the T.Flight
Hotas 4.

War Thunder — PS4™

Air Conflicts: Secret Wars — PS4™

EVE: Valkyrie™ — PS4™

And many other great games will also be
available in 2017:
ELITE DANGEROUS — PS4™
ACE COMBAT™ 7 — PS4™

T.Flhight Hotas 4
REDOUT — PS4™ ight Hotaas
STARBLOOD ARENA — PS4™ IA

*\gbng* |

THUNDER
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Joystick film
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€149.99

€139.99

€99.99

€69.99

€59.99

€59.99

€49.99

Thrustmaster gamlng headsets range

DJUCED
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7,7€

Y-350X 7.1 Powered
DOOM Edition
Xbox 360®/Xbox One®

NEW

Y-350P 7.1 Powered Y-350X 7.1 Powered
Ghost Recon Edition Ghost Recon Edition

PS3™/PS4™/PC Xbox 360%/Xbox One®
R
, Y-400Xw
’\;‘ 74 Xbox 360®
Y-300P
Official PS3™/PS4™
Y-300X
Official Xbox One®
NEW
Y Y-300CPX Y-300CPX
il Ghost Recon Edition DOOM Edition
PS3™/PS4™/Xbox One®/ PS3™/PS4™ /Xbox One®/
Xbox 360®/PC Xbox 360®/PC
~
( ; Y-300CPX
| PS4™/Xbox One®/Xbox 360%/ PC
- Performance

CONFIDENTIAL Guillemot Corporation S.A



Since late February 2017, Thrustmaster has offered a range of three gaming
headsets officially licensed for Tom Clancy’s Ghost Recon Wildlands.

The range’s two flagship models are the Y-350X 7.1 Powered Ghost Recon
Wildlands Edition headset and the Y-350P 7.1 Powered Ghost Recon Wildlands
Edition headset.

These two headsets both feature a 7.1 Virtual Surround Sound audio system, via
their Y Sound Commander controller. The first is officially licensed for Xbox One®,
and the second for PlayStation®4.
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Virtual reality and
simulation games
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Following the launch of the PlayStation VR headset (Sony’s
virtual reality system for PlayStation®4) last October:

dIn February, Sony announced that it had sold nearly one
million units (915,000 in total) of its headset since the
launch.

dIts competitors (Oculus and HTC VIVE™) have sold
approximately 400,000 units to date.
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The emergence of virtual reality is an important
opportunity for Thrustmaster. The brand has signed
numerous partnership agreements with the biggest
developers of virtual reality games:

O

O O O O

Sony (for the game Drive Club VR)

Codemasters (for the game DiRT Rally)

Bigben (for the game WRC 6)

Gaijin Entertainment (for the game War Thunder)
Frontier (for the game Elite Dangerous).

Thrustmaster’s accessories now work with most flight and
car racing simulation virtual reality games.
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Examples of awards worldwide
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Home  Mews  Hardware  Reviews  Previews  Trsders

DJControl Compact, un contréleur DJ pour PC

e & 3RD STRIKE

Développeur : Hercules
PEGI: T+
Prix 80 €

Thrustmaster T.Flight Hotas 4
(War Thunder) - Hardware Review

Aller sur le site officiel

LA NOTE DES LECTEURS

UK: iDigital Times France: Gamalive

Belgium: 3rd Strike (March 2016)

Hercules P32DJ

Thrustmaster S99XX EVO Alcantara Wheel Review: Pure
) Lue
The pae

Sue
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Thrustmaster Y-300CPX Headset im
Test i S
VERARBEITUNG 9/10

USA: PC Perspective (July 2016) L v v —m — =

TECHNIK 8.5/10

PREIS/LEISTUNG 10710
5 & ¢ 8§ § B B B B |

| AJECHFRE 2307.16

Thrusimaster Y- PX

CES]
N AWARDS Germany: DJ LAB
(April 2016)

2017

Germany: Techfire (July 2016)

USA: CES 2017
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In 2017 the Group will benefit from a strong crop of top-tier video games
encouraging sales of accessories, particularly in the realm of car racing. The games
Gran Turismo® Sport on PlayStation®4, the new Forza Motorsport® on the Xbox
One® console and PC, and Project Cars™ 2 are very highly anticipated amongst
gamers.

Two new Gran Turismo-licensed wheels have been added to the Group’s racing
wheel ranges, along with the new TS-PC Racer, to meet the needs of the most
demanding gamers battling for supremacy in the world of eSports.

The Group forecasts growth with respect to its turnover and operating income in
fiscal 2017.
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